
 

 

Dear Valued Client: 

 Nine years ago, I believe the death of Bid Laden would have rallied the US equity markets.  Now, 

although this was “big” news for a day or two, the markets really did not react in any meaningful way.  

In fact, the S&P average declined over the next six weeks from May 1
st

 when it stood at 1363 down to 

1262 on June 15
th. 

 After all, we had absorbed the fact of his existence, of world terror as part of our lives 

and “discounted” the effects in our store of knowledge.  “New news” of the day such as the Greek debt 

crisis grabbed our attention.  Eventually this too will get discounted into our psyches.  We will then go 

on to the next “new” issue. 

Perhaps there is a lesson in the above.  Our nature as human beings is to either focus only on the fresh 

issues of the day or to focus on the “big picture” from our personality bias (usually either a world that is 

poised to soar or poised to self destruct).  In the half full or empty scenario, we human beings tend to 

select the data that fits our predisposition.  As investment advisors, this is a dilemma. How do we frame 

the “real” expected investment outcome for you?  If you are in a half empty mode, how do we 

communicate that there probably is a valid half full point of view as well? We devote much of our 

energy trying to balance the investment risks and the rewards for you, our clients, and help set a 

strategy that encompasses both the good news as well as protect against the risks that are ever-present.  

Let me know if we are not presenting a balanced picture to you. 

Enclosed find 2
nd

 quarter ending commentaries from a number of our portfolio managers.  Each is 

attempting to balance his thinking about the investment climate of today.  Each is attempting to place 

into context both the 5% rally of the past week – and the fact that equity markets, over the past quarter, 

have been somewhat muted.  For example, according to Morningstar, the average equity fund declined 

.25% over the 2
nd

 quarter.  Each manager has a unique set of data points and opinions which make for a 

very interesting read.  I recommend all of them to you. 

Also enclosed is a letter from Rudy Polanski, Senior Portfolio manager.  Rudy has been a fixture here 

since late 1993.  He is retiring.  As of July 1
st

, Ted Strathdee takes the reins of our Global Tactical Asset 

Allocation Program.  Rudy developed this very successful investment model while here at Westport 

Resources.  That model has worked well and produced strong relative returns for most years.  We now 

put the capabilities of that model in the hands of an experienced manager (Smith Barney for 22 years) 

who worked side by side with Rudy for the past 7 months.  Rudy will remain in our offices until 

September 30
th

 and then continue advising Ted and our firm for another two years.  I first met Rudy in 

late 1986 and have enjoyed a mutual respect and friendship with him over the past 25 years.  I trust his 

formal transition out of the investment business does not also mean a transition out of our minds and 

sights. 



Finally, enclosed find a new summary of recent awards and recognitions for Westport Resources.  I am 

proud of our accomplishments for you and hope to continue serving your planning and investment 

needs for many years to come. 

Sincerely, 

 

John Adams Vaccaro, CFP® 
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